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ane : . \Aoto 
| lechanisms_inc. 


SP ba On HUNG POON STATION, LONG ISLAND, NEW YORK 
e WEST EIGHTEENTH STREET, Phere 


Hew yer a 38 OT 
KAmiiten 11-3668 


December 13, 1955 


Kastman Kodak Compary 
Camera works 
333 State Street 


Rochester 4, New York 


_ feference: Purchase Order No. U-13763 
gar dob No. 174 


STATINTL attention: [.————S™T 


Gentlemen: 


in response to your request, we are Listing 
below our rates as applicabie to such Time-and-Material 
sontracts as the above referenced order. 


These rates are calculated from an average 
STATINTL engineering salary ot 
node hop Saia oe 


STATINTL 


STA Expenses including purchases, gubcontracts, and 
TINTL travel are extra at cost. 
ILLEGIB_ } 


Very truly yours, 


PHOTOMECHANISMS, Ine. 
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PART OR ALL OF THE ARTICLES COVERED SY THE ATTAHCED OADER ARE TO BE USED JN THE PERFORMANCE OF CONTRACTS 
FOR THE GOVERNMEKT, THE FOLLOWING PROVISIONS ARE ESSENTIAL PANTS OF THIS ORDER, TO ALL OF WHICH 
YOU AGREE IN ACCEPTING THIS ORDER 


LABOR STANDARDS: NONDISCRIMENATION 


YOU WARRENT THAT THE WORK WILL BE DONE WEREUNDER IN COMPLIANCE WITH THE FAtR LABOR Stanoaros AcT oF 1938 

“ ANO WITH THE ABPLICABLE PROVISIONS OF THE WALSHeHEALY AcT AND THE Ereut Hour Law, Ie THIS 15 AN “ORDER OR SUG— 
CONTRACT FOR OTHER THAN STANDARD COMMERCIAL SUPPLIES OR RAW MATERIALS, YOU AGREE NOT TO DISCRIMINATE AGAINST 
ANY EMPLOYEE OR APPLICANT FOR EMPLOYMENT SEGAUSE OF RACE, RELIGION, COLOR, OR NATIONAL ORIGIN, THE AFORESAID 
PROVISION SHALL INCLUDE, BUT NOT BE LIMITED TO, THE FOLLOWINGS EMPLOYMENT, UPGRADING, DEMOTION, OR TRANSFERS 
RECRUITMENT OR RECRUITMENT ADVERTISINGS LAYOFF OR TERMINATIONS RATES OF PAY OR OTHER FORMS OF COMPENSATIONS 
AND SELECTION FOR TRALHING, INCLUDING APPRENTICESHIP, YOU AGREE TO POST HEREAFTER IH CONSPICUOUS PLACES, 
AVALLABLE FOR EMPLOYEES ANO APPLICANTS FOR EMPLOYMENT, HOTSCES TO BE PROVIDED BY THE CONTRACTING OFFICER 
SETTING FORTH THE PROVISIONS OF THE NONDISCRIMINATION CLAUSE, 


NOTICE TO GOVERNMENT OF LABOR DISPUTES 


WHENEVER AH ACTUAL OR POTENTIAL LAGOR OFSPUTE 18 DELAYING OR THREATENS TO OCELAY THE TIMELY PERFORMANCE OF 
THIS COHTRACT, YOU WILL IMMEDSATELY GEVE NOTICE THEREOF TO THE WEAREST REPRESENTATIVE OF THE GOVERNMENT DEPARTH 
MENT CONCERNED, SUCH NOTICE SHALL INCLUDE ALL RELEVANT INFORMATION WITH RESPECT TO SUCH DISPUTES PROVIDED 
SUCH NOTICE HEEO NOT SE GIVEN IF THIS 1S AN ORDER FOR THE FURNISHING OF STANDARD OR COMMERCIAL ARTICLES OR RAW 
MATERIA, 


MILITARY SECURITY REQUIREMENTS 


(A) THE PROVISIONS OF THE FOLLOWING PARAGRAPHS GF THIS CLASSE SHALL APPLY ONLY IF ANO TO THE EXTENT THAT 
THIS ORDER ENVOLYES ACCESS TO CLASSIFIED MATTER, WHICH AS USED 18 THIS CLAUSE SHALL MEAN INFORMATION OR MATERIAL 
CLASSIFIED "Top Secret", Secret", On "CONFIDENTIAL, 


(B) You (f) SHALL GE RESPONSIBLE FOR SAFEGUARDING ALL CLASSIFIED MATTER ANO SHALL HOT SUPPLY OR DISCLOSE 
ASSIFIEGD MATTER TO ANY UNAUTHORIZED PERSON, (1) SHALL NOT MAKE OA PERMIT TO BE MADE ANY REPRODUCTIONS OF 
WepMTTER CLasSiFico "Tor SecneT™ EXCEPT WITH THE PRIOR WRITTEN AUTHORIZATION OF THE CONTRACTENG OFFICER, (itt) 
SHALL HOT MAKE OR PERNIT TO BE MADE ANY REPRODUCTIONS OF MATTER CLASSIFIED "SECRET", OR "CONFIDENTIAL", EXCEPT 
AS HAY BE ESSENTIAL TO PERFORMANCE OF THE CONTRACT, (IV) SHALL SUBMIT TO THE CONTRACTING OFFICER, AT SUCH TIME 
AS THE COWTRACTING OFFICER, MAY DIRECT, AN ACCOUNTING OF ALL REPRODUCTIONS OF MATTER CLASSIFIED "Top Secret", 
"Secret", on “ConFIOENTIAL”, AND (v) SHALL NOT SNCORPORATE 1N ANY OTHER PROJECT ANY SPECIAL FEATURES OR DESIGN 
OR CONSTRUCTION WHICH WILL DISCLOSE CLASSIFIED MATTER, EXCEPT WITH THE PRIOR WRITTEN AUTHORIZATION OF THE 
CONTRACTING OFFICER, 


(C) Except WITH THE PRIOR WRITTEN CONSERT OF THE SECRETARY OR HIS DULY AUTHORIZED REPRESENTATIVE, YOU 
(1) SHALL NOT PERMIT ANY ALTEN TO HAVE ACCESS TO CLASSIFIED MATTER, AND (I1) SHALL NOT PERMIT ANY INDIVIDUAL 
TO HAVE ACCESS TO MATTER CLASSIFIED “Tor SecreT", on "SecreT”, 


(0) You agree (1) To suaMiT IMMEDIATELY TO THE CONTRACTING OFFICER A COMPLETE CONFIDENTIAL REPORT OF ANY 
INFORMATION WHICH YOU MAY HAVE CONCERNING EXSSTING ON THREATENING ESPIONAGE, SADOTAGE, OR SUBVERSIVE ACTIVITY, 
(11) To supmit to THE CONTRACTING OFFICER, UPON WRITTEN REQUEST, ANY ANO ALL INFORMATION WHICH YOU MAY HAVE 
CONCERNING ANY OF YOUR EMPLOYEES ENGAGED #N ANY WORK AT ANY PLANT, FACTORY, OR SITE AT WHICH WORK UNDER THIS 
CONTRACT 18 BEING PERFORMED, AND (111) TO EXCLUDE FROM YOUR PLANT, FACTORY, SITE OR PART THEXEOF, AT WHICH 
WORK UNDER THIS CONTRACT 1S BEING PERFORMED, ANY PERSON OR PERSONS WHOM THE SECRETARY OR HIS DULY AUTHORS ZED 
REPRESENTATIVE, IN THE SNTEREST OF SECURITY, MAY DESIGNATE IN WRITING, , 


() YOU ARE AUTHORIZED TO RELY ON ANY LETTER OR OTHER WRITTEN INSTRUMENT SIGNED BY THE CONTRACTING 
OFFICER, CHANGENG OR ENTIRELY REMOVING THE CLASSIFICATION OF THIS ORDER OR OF ANY CLASSIFIED MATTER 


(F) YOUR OBLIGATIONS UNDER THIS CLAUSE SHALL BE IW ADDITION TO AWY OBLIGATHONS TO COMPLY WITH ALL THE 
SS AND PROVISIONS OF ANY APPLICABLE SECURITY OR SECREGY AGREEMENT HERETOFORE OR HEREAFTER ENTERED tNTO 
“MPT WEEN YOU AND THE GOVERNMENT, 


(6) YOU AGREE TO INSERT, IN ALL SUBCONTRACTS HEREUNDER WHICH INVOLVE ACCESS TO CLASSIFIED MATTER, 
PROVISHORS WHICH SHALL CONFORM SUBSTANTIALLY TO THE LANGUAGE OF THIS CLAUSE, INCLUDING TRIS PARAGRAPH (¢); 
PROVIDED, THAT SUCH PROVISIONS NEEO ROT BE INCLUDED IN ANY SUBCONTRACT AS TO WHICH THE ConTRACTING OFFICER 
SHALL CONSENT TO THE OMISStON OF SUCH PROVISIONS, 


INSPECTIONS WARRENTIES 


ALL MATERTAL ANO WORKMANSHIP SHALL AT ALL TIMES AND PLACES AND WHEN PRACTICABLE DURING MANUFACTURE BE 


susvect To Meproved Fordketease 2002/06/t2.csCtA-RDP81 BOOSSROOD8O0 420004,2 


DEFECTIVE MATERTAL OR WORKMANSHIP AND PARTS OR ARTICLES NOT TH CONFORMITY WITH THE DRAWING 
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AND SPECIFICATIONS, IF ANY, OR THE REQUIREMENTS OF THIS ORDER MAY GE REJECTED AND a our arrion bind 6E 
PROMPTLY CORRECTED OR AEPLACED AT YOUR EXPENSE. 


YOU WARRANT THAT THE WORK OONE AND ITEMS FURNISHED UNDER THIS ORDER WILL COMPLY WITH Te app tCABLE 


~ 


GAAWUNGS, SPECIFICATIONS OR DESCRIPTION AND WILL SE OF GOOD WORKMANSHIP AND a and race FR iM DEFECT, 


NOTWITHSTANDING INSPECTION, ACCEPTANCE OR PAYMENT BY US, | 
i 


GOVERNMENT AUDIT; RECORDS eh 


YOu AGREE TO PERMIT ANY PERSON DESIGNATED BY THE HEA® OF ANY EXECUTIVE GOVERNMENT DEP ARTHENT CONCERNED, 


TO INSPECT AND AUDIT YOUR PLANTS AND BOOKS IM CONNECTION HEREWITH ANO TO CAUSE A SIMILAR PROVISIDN TO BE 
INSERTED 1H ALL SUBCONTRACTS HEREUNDER, IF THIS ORDER 18 MADE On A bleh iaeromicipe BASIS, OR ON 
A "TIME-ANO-MATERIAL” BASIS, YOU SHALL KEEP AND PRESERVE RECORDS AND BOOKS OF ACCOUNT PERTAINING! TO THIS 
ORDERS PROVSOED, HOWEVER, IF YOU, AT ANY TIME AFTER THE LAPSE OF SIX YEARS FOLLOWING THE DATE UPpN WHICH 
THE FINAL PAYMENT HEREUNDER BECOMES DUE, DESIRE TO DISPOSE OF SAIB RECORDS AND eer OF account, | You 
SHALL NOTIFY THE HEAD OF THE GOVERNMENT DEPARTMENT CONCERNED, WHO SHALL EITHEA AUTHORIZE meh DESTRUCH 
TION OR NOTIFY YOU TO TURN THEM OVER TO THE GOVERNMENT FOR DISPOSITION, AND YOU SHALL PAOMPTLY COMPLY 
WITH SUCH NOTICE, | i 


OR ANY OF HES DULY AUTHORIZED REPRESENTATIVES SHALL, UNTIL THE EXPIRATION OF THREE YEARS AFTER FPWAL PAVo 


YOU AGREE, PURSUANT TO PusLic Law 245, 82ND Conaness, THAT THE COMPTROLLER GENERAL oF rf States 


MENT OF PREME CONTRACT, tF ANY, BETWEEN THE UnETED STaTES OF AMERICA AND EASTMAN Kogax Company, Wave 

ACCESS TO ANO THE ALGHT TO EXAMINE ANY DIRECTLY PERTINENT BOOKS, DOCUMENTS, PAPERS, AND Ge fF YOURS 
INVOLVING TRANSACTIONS RELATEG TO THIS ONDER, THE PROVISIONS OF THE PRECEDING SENTENCE ARE IN ABOITION 
TO ANY OTHER PROVISIONS HEREOF RELATING TO ACCESS TO, RETENTION OF, ANO INSPECTION or pone | 


BUY AMERICAN ACT 
YOu AGREE THAT THERE WILL BE DELIVERED UNDER THIS CONTRACT ONLY SUCH seowutwies inae ARTICLES 

MATERIALS, AND SUPPLIES (WHICH TEAM "ARTICLES, MATEREALS AND SUPPLIES” 1S HEREINAFTER REFERRED TO IN THES 
CLAUSE AS "SUPPLIES”) AS HAVE BEEN HIRED OR PRODUCED In THE UNITED STATES, ANC ONLY ‘SUCH MANUFACTURED 
SUPPLIES AS HAVE GEEN MANUFACTURED #N THE UNGTEO STATES SUBSTANTIALLY ALL FROM SUPPLIES MINED, PRODUCED, 
OR MANUFACTURED, AS THE CASE MAY BE, In THE UNiteo States. Pursuant TO THE Buy AMERICAN Act (M1) U.S. 
Cove 104-0), THE FOREGOING PROVISION SHALL NOT APPLY (1) wiTh RESPECT TO SUPPLIES EXCEPTED oy) THE 
SECRETARY FROM THE APPLICATION OF THAT ACT, (11) WITH RESPECT TO SUPPLIES FOR USE OUTSIDE THE! Un (TES 
STATES, OR (15) WITH RESPECT TO THE SUPPLIES TO BE CELIVERED UNDER THIS CONTRACT WHICH ARE af A/CLASS 
OR KIND DETERMINED BY THE SECRETARY OR WIS DULY AUTHOREZEO REPRESENTATIVE NOT TO BE MINED, PA DUCED, OR 
MANUFACTURED, AS THE CASE MAY SE, 18 THE UNITED STATES IN SUFFICIENT AND REASONABLY mach oh ri 


QUANTITEES ANO OF A SATISFACTORY QUALITY, OR (IV) WITH RESPECT TO SUCH SUPPLIES, FROM WHICH THE SUPPLIES 
TO GE DELIVERED UNDER THIS CONTRACT ARE MANUFACTURED, AS ARE OF A CLASS OR KIND OETEAMINEO @Y! TH 
SECRETARY OR HIS OULY AUTHORIZED REPRESENTATIVE WOT TO BE MINED, PRODUCED, ON MANUFACTURED, AB THE CASE 
HAY BE, ON THE UNITED STATES 1N SUFFICIENT ANO REASONABLY AVAILABLE COMMEACIAL QUANTITIES AND(OF JA 
SATISFACTORY QUALITY, PROVIDED THAT THIS EXCEPTHON (Iv) SHALL NOT PERMIT OELTVERY OF SuPPLIES one 
FACTURED OUTSIDE THE UNITED STATES IF SUCH SUPPLIES ARE MANUFACTURED IN THE UNITEO STATES 1M due 1CLENT 
AND REASONABLY AVAILAGLE COMMERCIAL QUANTITIES AND OF A SATISFACTORY QUALITY, bot 


OFFICIALS NOT TO BENEFIT | , 4 
NO MEMBER OF OR DELEGATE TO ConGRESS OR RESIDENT COMMISSIONER SHALL BE ADMITTED TO ANY SHARE [OR PART 

OF THIS CONTRACT OR TO ANY BENEFIT THAT MAY ARISE THEREFROM, BUT THIS PROVISION mt NOT BE GONSTRUED TO 

EXTENO TO THIS CONTRACT IF MADE WITH A CORPORATION FOR ITS GENERAL BENEFET. 


ASS 1GNMENTS | 
NEITHER THES ORDER WOR ANY INTEREST HEREIN NOR ANY CLAIM ARISING HEREUNDER SHALL, BE TRANSHERRIED oR 
ASSIGNED BY THE SELLER WETHOLT THE APPROVAL OF THE BUYER, } 


{ 


CHANGES } jut 


WE SHALL GE FREE TO REQUIRE CHANGES IN THE WORK TO GE PERFORMED BY YOU HEREUNDER, Sucn equa 
ADJUSTMENTS SHALL BE MADE IN THE AMOUNT CUE HEREUNDER ano/on IW THE TIME REQUIREO FOR THE PERROAMANCE 
HEREOF AS 18 APPROPRIATE. NO CHANGES IN ANY OF THE PROVISIONS OR REQUIREMENTS OF THDS ORDER a 
STRUCTIONS SHALL BE EFFECTIVE UNLESS IN WAITING AND SIGNED GY OUR AUTHORS ZED REPRESENTATIVE, ; | 

pot 


i 


TAXES | to} 
UNLESS THIS ORDER SPECIFIES OTHEAWISE, THE PRICES INCLUDE ALL EXISTENG FEDERAL Manuractundes') ano 

RETAILERS ExCiSe TAX€S APPLICABLE TO THE ITEMS ORCERED, PRICES SHALL EXCLUDE EXISTENG STATE ano) Loca 

SALES, USE ON OTHER TAX UPON THE UNOERSTANOING THAT WE WILL FURMISH YOU WITH A CERTIFICATE, AFEOAVOT 
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OR OTHER DOCUMENT ADEQUATE TO OBTAIN EXEMPTION FROM ANY SUCH EXGLUOEO TAX, IF AFTER THE DATE HEREOF ANY 
FEDERAL, STATE Of LOCAL LAW SHALL IMPOSE OR INCREASE ANY TAX OFRECTLY APPLICABLE TO THE PRODUCTION OR 
SALE OF ANY SUCH TTEMS FROM WHIGH YOU CANNOT OOTAEN EXEMPTION OR DECREASE ANY TAX INCLUDED IN THE PRICE 
OR PRICES, AN APPROPREATE AQJUSTMENT WILL BSE MADE TO REFLECT SUCH ADOED, INCREASED OR DECREASES TAX, 


CANCELLATION 

WITHOUT PREJUDICE TO ANY OTHER RIGHTS WHICH WE MAY HAVE HEREUHOER, ANO IN ADDITION THERETO, WE 
RESERVE THE RIGHT BY WRITTEN NOTICE TO YOU TO GANGEL THIS CROER IN WHOLE OR IN PART, AS TO UNACCEPTED 
ITEMS, ANO HOLD YOU RESPONSIBLE, UPON BREACH HEREOF BY YOU, INCLUOING BUT WITHOUT LIMITATION, DEFECTS 
(N MATERIAL EQUIPMENT, OR WORKMANSHIP, NON-COMPLIANCE WITH DRAWINGS, INSTRUCTIONS OR SPECIFICATION, OR 
DELAY IN DELIVERY, MOT CAUSED BY CONDITIONS BEYOND YOUR CONTROL, Of IF YOU SHALL 8E ADJUDICATEO BANKRUPT 
OR SHALL FELE A VOLUNTARY PETITION, OR CONSENT TO OR FAIL TO CONTEST A PETITION UNDER THE FEDERAL 
BANKRUPTCY Laws, OR IF A RECEIVER OR TRUSTEE OF A SUBSTANTIAL PART OF YOUR PROPERTY SHALL 8E APPOINTED, 
OR IF YOU SHALL FILE AN ASSIGNMENT UNDER ANY INSOLVENCY ACT, OR MAKE AN ASSIGHMENT FOR THE BENEFIT OF 
CREOITOAS, 


TERMINATION 

(a) THE BUYER MAY TERMINATE WORK UNOER THIS OROER IN WHOLE OR IN PART AT ANY TIME BY WRITTEN Of TELE- 
GRAPHIC NOTICE, SuCH NOTICE SHALL STATE THE EXTENT ANO EFFECTIVE OATE OF SUCH TERMINATIONS AND, UPON THE 
RECEUPT HEREOF, THE SELLER WILL, AS AND TO THE EXTENT DIRECTED BY THE BUYER, STOP WORK UNDER THIS ORDER 
ANO THE PLACEMENT OF FURTHER ORDERS OR SUBCONTAACTS HEREUNDER, TERMINATE WORK UNOER ORDERS ANO SUBCONH 
TRACTS OUTSTANDING HEREUNDER ANDO TAKE ANY NECESSARY ACTION TO PROTECT PROPERTY IN THE SELLER'S POSSESSION 
IN WHICH THE BUYER HAS OR MAY ACQUIRE AN INTEREST, 

(B) IF THE PARTIES CANNOT AGREE WITHIN A REASONABLE TIME UPON THE AMOUNT OF FAIR COMPENSATION TO THE 
SELLER FOR SUCH TERMINATION, THE BUYER IN ADDITION TO MAKENG PROMPT PAYMENT OF AMOUNTS DUE FOR ARTICLES 
OELIVERED OR SERVICES RENDERED PAIOR TO THE EFFECTIVE DATE OF TERMINATION, WILL PAY TO THE SELLER, WITHOUT 
DUPLICATION OF ANY ITEMS, THE FOLLOWING AMOUNTS ® 

(1) THE CONTRACT PRICE FOR ALL ARTICLES OR SERVICES WHICH HAVE BEEN COMPLETED 1H ACCORDANCE WITH 
THES OADER ANC NOT PREVIOUSLY PAID FORS OR, JF THIS ORDER 1S MADE ON A "COST—PLUS~AmFIXEDRFEE” 

‘en’ BASIS OR ON A "TEMESAND-MATERIAL” BASIS ALL COSTS AND EXPENSES REIMBURSABLE IN ACCORDANCE 
WITH THIS ORDER, NOT PREVIOUSLY PAID TO THE SELLER FOR THE PERFORMANCE HEREOF PRIOR TO THE 
EFFECTIVE OATE OF THE NOTICE OF TERMINATION AND SUCH OF THESE COSTS AS MAY CONTSNUE FOR A 
REASONABLE TIME THEREAFTER WITH BUYER'S APPROVAL, PROVIDED, HOWEVER, THAT THE SELLER SHALL 
PROCEED AS RAPIOLY AS PRACTICABLE TO DISCONTINUE SUCH COSTS, 

(2) (1) THE ACTUAL COSTS INCURRED BY THE SELLER WHICH ARE PROPERLY ALLOCABLE Of APPORTIONASLE TO 
THE TERMINATED PORTION OF THIS ORDER, INCLUDING THE COST OF DISCHARGING LIABILITIES WHICH ARe 
80 ALLOCABLE OR APPORTIONABLE (WHICH COST MAY INCLUDE A REASONABLE ALLOWANCE FOR PROFIT OUT 
ONLY ON WORK DONE IN CONNECTION WITH THE TERMINATED PORTION OF ANY SUBCONTAACTS OR ORDERS 
HEREUMOER), BUT EXCLUDENG ANY CHARGE FOR INTEREST ON SOAROWINGS, AND (at) A SUM EQUAL TO 
2 PERCENT OF THE PART OF SUCH COSTS REPRESENTING THE COSTS OF ARTSCLES OR MATERIALS NOT 
PROCESSED BY THE SELLER, PLUS A SUM EQUAL TO 8 PERCENT OF THE REMAINDER OF SUCH costs, BUT 
THE AGGREGATE OF SUCH SUMS SHALL WOT EXCEEO 6 PERCENT OF THE WHOLE OF SUCH COSTS. FOR THE 
PURPOSE OF SUBDSVISTON (14) SUCH COSTS SHALL EXCLUDE THE COSTS OF DISCHARGING LIABILITIES 
FOR PARTS, MATERIALS AND SERVICES NOT RECEIVED BY THE SELLER BEFORE THE EFFECTIVE DATE OF 
TERMINATIONS OR [F THIS ORDER 18 MADE ON A "COSTaPLUSHA-FIXED=FEE" OASIS OR ON A "TEHE—AND- 
MATERIAL” BASIS, THE COST NOT OTHERWISE INCLUDED OF SETTLING AND PAYING CLAIMS E1THER 
ARESING OUT OF THE TERMINATION OF WORK UNDER SUB=CONTRACTS OR ORDERS HEREUNDER OR WITH RESPECT 
TO ANY OTHER OBLEGATIONS, COMMITMENTS AND LEASSLITIES THE COST OF WHICH WOULO BE AEIMBURSASLE 
IN ACCORDANCE WITH THE PROVISIONS OF THES ORDER OR ARISING IN CONNECTION WITH THE TERMINATION 
OF THIS ORDER AND PROPERLY CHARGEABLE HERETO, PROVIDED ANY SUCH CLAIM HAS EEN SETTLED WITH 
QUYER"S APPROVAL, PLUS SUCH PROPORTION OF THE FIXED FEE PAYAGLE HEREUNDER AS 18 EQUAL TO THE 
PERCENTAGE OF COMPLETION OF THIS ORDER AT THE CATE OF TERMINATION LESS ANY PAYMENTS OW ACCOUNT 

ww OF FEE THERETOFORE MADE, 

(3) THE REASONABLE COSTS OF THE SELLER IN MAKING SETTLEMENT HEREUNDER AND IN PROTECTING PROPERTY 
IN WHICH THE SUYER HAS OR MAY ACQUIRE AN INTEREST, PAYMENTS MADE UNDER THIS PARAGRAPH (e), 
EXCLUSIVE OF PAYMENTS UNDER SUB—FARAGRAPH (3), SHALL NOY EXCEED THE AGGREGATE PRICE SPECIFIED 
UM THIS ORDER, LESS PAYMENTS OTHERWISE MADE ON TO BE MADE, 


FOR THE PURPOSES OF SuG—PaRAGAAPHS (1), (2), AND (3) HEREOF, COSTS SHALL GE OETERMINEO PURSUANT 
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To THE Contract Cost PaanciPLes AS SET FORTH ON THE Armes Senvices PAOcUREMENT Repue TIONS 
tf THE PREME CONTRACT TO WHICH THIS ORDER RELATES CONTAINS A SIMILAR PROVISION, OfHERWISE 
PURSUANT TO THE STATEMENT OF PRincHPLes FOR CONSIDERATION OF CosTs set OATH IN is h of 
Sectiow VIIE OF THE ARMED SERVICES PROCUREMENT REGULATIONS AS IM EFFECT ON THE DATE OF THE 
PRIME CONTRACT, 
(c) WITH THE CONSENT OF THE BUYER, AN@ SUBJECT TO ANY REGHT OR INTEREST WHICH THE u. S, Gpve NMENT 
MAY HAVE THEREIN, THE SELLER MAY KEEP AT AN AGREEO PRICE OR SELL AT AN APPROVED PRICE ANY COMPLETED 
ARTICLES, OR ANY ARTICLES, MATERIALS, WORK CN PROCESS OR OTHER THINGS THE COST OF wit CH 1S ALLOCABLE oR 
APPORTIONABLE TO THIS ORDER UNDER PaRagnarH (B) (2) ABOVE AND WILL CREDIT OR PAY THE) AMOUNTS $0 AGREED 
OR RECEIVED TO THE PAICE OR COST OF THE WORK COVERED BY THIS ORDER OR AS THE BUYER OTHEAWISE OIRECTS, 
AS OIRECTEO BY THE BUYER, THE SELLER WILL TRANSFER TITLE TO, AND MAKE DELIVERY OF, ANY SUCH ARTIGLES, 
MATERTALS, WORK IN PROCESS OR OTHER THINGS WOT SO KEPT OR SOLD. APPROPRIATE ADJUST! al WILL GE MADE FOR 
DELIVERY COSTS OR SAVINGS THEREIN. : 


(0) THE PROVISIONS OF THES SECTION SHALL NOT LIMIT OR AFFECT THE MIGHT OF THE uve TO reen ATE 
HtS ORDER FOR DEFAULT OF THE SELLER. 


(E) Siwce THE BUYER'S CLAIM, TF ANY, MAY E® TURN DE REQUINED TO BE PRESENTED WITHIN A seekiriey TIME 
AFTER TEMMUNATEON, SELLER'S BLAtM HEREUNDER SHALL GE SUBMITYEO PROMPTLY BUT 1 NO EVENT LATER) THAN 
8 MONTHS FROM THE EFFECTIVE DATE OF TERMINATION OR SUCH EARLIER TIME AS BUYER MAY SPECIFY, UN(ESS$ EX~ 
TENDED IN WRETING BY BUYER UPON REQUEST OF THE SELLER MADE 8H WRITING WITHIN SUCH PERIOD. Uron AAatcune 
OF THE SELLER TO SUBMIT SUCH CLAIM WITHIN THE TOME ALLOWED, THE GUYER SHALL DETERMINE, OW THE;BASIS OF 
INFORMATION AVAILAGLE TO IT, THE AMOUNT, BF ANY, DUE To THE SELLER BY REASON OF THE pero 


i 


SPECIAL TOOLS ; 

UNLESS OTHERWISE AGREED IN WRETING, ALL SPECIAL DIES, MOLOS, PATTERNS, JIGS AND FURTURES iw ISHED 
TO THE SELLER BY THE PURCHASER OR SPECEFICALLY PAIO FOR BY THE PURCHASER, SHALL BE THE PROPER fF THE 
PURCHASER, SHALL BE SUBJECT TO REMOVAL UPON COMPLETION OF THE ORDEA AT THE PuRGHASEAS me HALL GE 


USED ONLY EN FILLING ORDERS FROM THE PURCHASER, SHALL BE HELD AT THE SELLER'S AISK ano SHALL EPT 
PNSUREO BY THE SELLER WHILE IN ITS CUSTODY OR CONTROL IN AN AMOUNT EQUAL TO THE REPLACEMENT COST |THEREGE 
WITH LOSS PAYABLE TO THE PURCHASER, 


RENEGOTIATION 
(A) Twi8 CONTRACT 18 SUBJECT TO THE RENEGOTIATION Act oF 1951, (P.L. 9, 82K0 Coneness) ang SHALL OF 
DEEMED TO CONTAIN ALL THE PROVISIONS REQUIAED BY SecTHON 10 oF SAID ACT, | ; 


(8) Twe Contractor (WHICH TERM AS USED IN THIS CLAUSE MEANS THE PARTY CONTRACTING To ee THE 

MATERIALS OR PERFORM THE WORK REQUIRED BY THIS CONTRACT) AGREES TO INSERT THE PROVESHONS OF THES [CLAUSE, 
INCLUDING THIS PARAGRAPH (B). Im ALL SUBCONTRACTS AS REQUIREO BY SEcTtON 104 oF THE RENEGOTEATION AcT 
OF 195153 PROVIDED, THAT THE CONTRACTOR SHALL NOT BE REQUIRED TO INSERT THE PROVISIONS OF THES haa m 
ANY SUBCONTRACT OF A CLASS OR TYPE DESCAIBED tw SECTION 106(A) OF THE RENEGOTIATION fer oF 1951 


i 
{ 

| 

i 


| 
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